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1. The newly-appointed chief of the Economic Department of -the Hungarian 50X1-HUM
Foreign Office, Stefan Gyoengyocessy, is an economic expert of high standing,

and was formerly General Manager of Tungsram A. G. in Budapest before entemng

upon his diplomatic careger. He receives his orders from Ferem Friss, a high
Communist Party official, trained in Moscow, whose present job is to supervise

all phases of Hungarian foreign economic developments. All projects and reports
originating in the Economic Department must go through Friss' office in Budapest
for approval. The policy which has been in effect since May 1948 aims at slowly
diminishing relations with Western countri«g‘

2.  In order to obtain hard currency, as intended, it is plamned tc export

a; proximately 125,000 tons of crude oil yearly \ 50X1-HUM
‘through the Maszovol Hungarian 0il Corporation, which is Russian-cortrolled.

Since this amount of Hungarian oil is not available for export, Russian and

Rumanian oil will be sold through this corporation, as the foreizn exchange

clearing situation is favorable for Hungarian sales. [Por this same reason,

Yugoslav timber, ore, and various Soviet raw materials will be sold to the

West tarough Hungarian firms.

50X1-HUM
Document No.
_ NO_CHANGE 3n.
rocoT o wcqt is hereby regraded 1 . N
| :AL in acco! c"*'\«CV VAR B Gl
| : ; omober 1373 : D
| 27 gntral Inteliigence .- Authy I
o, i ine United States: Date \_g 2 SOXT-HUM
Next Review Date: 200& _—l
CLASSIFICATION SECRET o
STaTE K NAvY S| NORB WA N!km NOFFEBUHON o , I D
ARMY x| R B Lo OHEEy IS ""P“%'BUTW* HSTING MUSTi®BE "1 |

Declassified in

EXCISED BEFORE PUBLIC RELEASE OF THIS DOCUMENT, 50X1-HUM

‘mﬁ“‘“‘

Part - Sanitized Copy Approved for Release 2011/10/20 : CIA-RDP82-00457R001600880005-7




